The danger
of the South
Sea Bubble.
The South
Sea Com-
pany's
scheme
leads to a
financial
crisis
 40	ENGLAND  IN  THE  EIGHTEENTH  CENTURY
slight was the hold of England upon those countries in the
early part of the Hanoverian period.1
Only four years after the Jacobite Rebellion the country
was shaken to its foundations by the South Sea Bubble.
Tories were still writhing under their exclusion from power,
and were fearful for the legal rights of their Church, when
the Whig moneyed classes suddenly found their fortunes im-
perilled by this financial upheaval. Little wonder that the
Speaker wrote " Could the Pretender then have landed at the
Tower, he might have rode to St. James' with very few
hands held up against him/'2 The throne and the Revo-
lutionary Settlement were in danger, and England Is In-
debted to Walpole for delivering the country from its panic,
securing the throne of the Hanoverians, and assuring the
)osition of the nation in the world by twenty years of peaceful
government.
The South Sea Company, founded In 1711, held the
monopoly of English trading rights with Spanish America,
conferred by the Treaty of Utrecht. It had become a
subscriber to the National Debt, and now, having outbid
the Bank for the privilege, its Directors prepared to take
over nearly thirty-one millions more of the Debt. To the
Company the scheme would bring an increase of capital at
a low price, and to the Government it brought the advan-
tages of a reduction of interest and the concentration of
the debt in the hands of one creditor.
This was a conversion scheme which followed principles
that had already been successfully adopted in similar ventures,
There was in It nothing intrinsically dishonest. But If the
conversion was to be satisfactory to the Company, its own
Stock had to sell at a high price: the Company therefore
indulged in many devices to raise Its credit, and purely
speculative expedients were often Introduced. Many sub-
scribers in this way suffered very great losses. There had
already sprung up a wave of speculation, at first sound and
genuine, but later merely foolish and wild, which reached
such bounds that a collapse of the Stock Market was In-
1 See Chapter IX..
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